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other than working capital fund activities - are required DOD to apply a single 100, 000 capitalization threshold to assets, irrespective of the
threshold that existed at the time of purchase. Under this policy, all general PP and E assets, previously capitalized by non-working capital fund
activities at thresholds less than 100, 000, will be expensed in fiscal year 1998. Recognizing the eGect this policy would have on operations, working
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reports have disclosed that higher capitalization thresholds have not been uniformly applied throughout, resulting in DOD inconsistencies in asset
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